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Portfolio management in the
Bourstad Challenge

» The criteria used by the jury to evaluate the quality of the
portfolio management are:

consistency of the fictitious-investor
choice of strategies and their consistency with the investor
transactions carried out according to the strategies in force

portfolio management follow-up according to the
mandatory justifications provided

quality of the additional justifications

performance achieved in relation to the investor's objectives
and profile

learning objectives achieved

consideration of responsible investment concepts



Portfolio management on
the Bourstad platform

» The investor's profile

» Who is your fictitious investore
» The investment strategy (Portfolio management)

® | earning objectives

Many resources available in the documentation system




Transaction in a Bourstad

simulation

Recent market quotation

Symbol : X
Bid: 23.50 CA

Ask: 235 AC

1.1 Transaction order

Security

Transaction Type

Quantity*

Shares Cdn Large Cap 60 Index ETF

www.bourstad.ca
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Transaction in a Bourstad
simulation (cont'd

1.2 Quantitative Impacts on the Portfolio

Quantity held after the transaction

Liquid balance after transaction *

Liquid assets No change
Bonds N
Utilities
Financial services No change
Consumer products No change
Industrial products No change
Natural resources N

1.4 Investment Objectives (changeable for 48 hours)

Income objective 0.0

Targeted capital gain 0.0

w




Portfolio management in a
Bourstad simulation
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Investor profile Portfolio Management Learning Objectives and Achievements

Define the fictitious investor for whom you will act as Implement strategies and tactics to improve your Describe the learning objectives you are pursuing in

an investment advisor during the simulation investor's portfolio risk-return ratio. this simulation. You will then describe your

accomplishments in this exercise.

|

|

Sy

||”

R

Notes

Add, if desired, additional information to your report.

# Edit

www.bourstad.ca
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Investor profile

Investor description

Last name
I Veslllor First name
)
rOfIIe Gender Male

Female

Age

Marital status Single
In a relationship

Occupation

Job security

Dependent child(children) Yes No
Other dependents Yes Mo
Description of the family + Add a family member

Enregistrer les modifications? ( Annuler | Enregistrer




Investment Information

Targeted performance as: @ Income %

@ Appreciation %

Risk Tolerance

Investment Experience

Investment
information

Investment Knowledge

Total Assets $
Total debt $
Total Annual Income $
Investor profile Prudent
Middle
Speculator

Awareness of socially responsible investment

Enregistrer les modifications? [: Annuler :] Enregistrer
qe.ca/Dashboard_Part/Dashboard_Part?suid=... ‘ ’



1. Approaches

What style of portfolio management will you use?
Active (aims to exceed the return of the stock index)

Passive (aims to match the performance of the stock market index)

What use will you make of each of these aproches ? Click to choose the level.

Top-down approach

Investment
strategy A

Bottom-up approach

2. Asset Class Weights and Risk Levels

How important will each sector be in the portfolio?

Fixed rate investments %
Liguidity 0
Bonds 0
Stocks %
Utilities 0

=

Financial services

Consumer products

=

Industrial products 0
Natural resources 0
TOTAL 0
./-.
Save Changes? | Cancel

ossier/Dossier’, "):



How important will each level of risk in the portfolio be?

Securities with ____ risk L)
Zero 0
Low o
Average 0

[an]

Investment
strategy B

3. Techniques and strategies

Will you apply these technigues or strategies during the simulation?

TECHNICAL ANALYSIS

Identification of ups and downs Yes No
Study of moving averages Yes No
Study of short-term fluctuations Yes No

FUNDAMENTAL ANALYSIS

Calculation of ratios Yes NO
Calculation of the fundamental value Yes No
Analysis of the management and projects of the Yes NO
company

RESPONSIBLE INVESTMENT

Taking into account environmental risks Yes NO
Taking into account social risks Yes Mo
Consideration of risks related to governance Yes No

(¥l
o
m
(]
=
s 1)
o |
[w)=]
T
A
J
7 - Y
=
1]
'l
[1°]
S/




Participant's goals and
achievements

Category ©

Objectives and achievements

Learning Objective

4+ Add a learning objective

Learning achievement

Select a level

Remembering
Comprehending
Applying
Analyzing
Synthesizing

/|

ave Changes? |
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Portfolio Management
Assessment in the
Bourstad Challenge




Automated Evaluation of Portfolio
Management - Dissemination

®» Formaftive evaluation during » Summative evaluation when
fhe simulatfion simulation is complete

= 5 evaluation measures » 14 evaluation measures

rficipant consulfs his = The participant's detailed
ative evaluation report displays it when the
= On the participant’s simulation is over

dashboard (Achievements)

» |n the detailed report
accurately

www.bourstad.ca
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Realism of the investor's
situation

Coherence between the
investor profile and their risk
sensitivity

Coherence between sector
weights in the strategy in
place on February 24 and the
investor profile

Coherence between sector
weights in the strategy in
place on March 24 and the
investor profile

Coefficient of learning index at
the beginning of the simulation

Estimation of learning realized
during the simulation

Financial performance
considering the investor profile

Formative measures in red

Summative measures

Average liquid balance
maintained during simulation

Compatibility of additional
justifications with the
fundamental / technical
profile

Weight of sectors in the
porifolio on February 24 Vs
weightings of the investment
strategy

Weight of sectors in the
porifolio on March 24 Vs
weightings of the investment
strategy

Assessment of the impact of
transactions on the weights of
the sectors in the portfolio

Estimation of the liquid
balance after fransactions

Taking info account risks
related to corporate social
responsibility (ESG)



The participant's dashboard

«  February 2024 Achievements

Su Mo Tu We Th Fr

Deadline to define the investor, the strategy et the learning objectives (11:59 PM)




Realism of the investor's

situation

Realism of the investor's » A person has enfrusted
situation yOuU with $200,000 to

100 invest on their behalf in
90 // the financial markefts
jz / = This is probably not

§o 60 // = Warren Buffet or Jeff

e’ / Bezos

'g 40

© 30 // » A recent 6-49 winner
T/ » A college graduate
12 who just got his first job

How many criteria are met




Coherence between the investor
profile and their risk sensitivity

Grades assigned

Coherence between the
investor profile and their
risk sensitivity

100

90 -
80 -
70 -

60
50
40
30
20
10

0

Prudent

\

A

0

T
5 10
Number of risk factors

Intermediate

== Speculator

» What is the investor
profile of the person who
has retained your
investment counselling
servicese

» This should be
determined by taking
into account risk factors:

®» Dependents
= Job security

» Debtload



Consistency between the sector weights in
the strategy as of February 24 and the
Investor's profile

Coherence between = Cash (1)
sector weights in the = Bonds (2)
strat.egy in place a!nd the = Utilities (3)
investor profile . . .
- » Financial Services
o 4 Sector (4)
3 = Consumer Products
.g 60 - e Prudent SeCTor (5)
£ 1 \ memedate  m |ndustrial Products
40 Speculator Sec.l.or (6)
30
20 —_— » Natural Resources
100 300 500 700 Sec-l-or (7)

Risk measure of the target portfolio




Financial performance considering
the investor profile

Financial performance » The purpose of this
considering the investor measure is to verify
profile (2024) whether the financial
S performance achieved
i is in line with the
(f / investor's profile.
- 7 P
70
60 e Prydent
/ , .
50 Intermediate
/ /]
:g / /I === Speculator
. /S [ ]
wt / /]
. L / ]

150 000 175 000 200 000 225000
Final value of the portfolio




Average liquid balance
maintained during simulation

Average liquid balance » You should aim to invest
maintained during the maximum amount
simulation of the sum entrusted to
100 YOuU
90 \ 0 .
AN » Exemption for which no
5 70 \\ penalty is applied:
2 N $5,000
© 50
£, N\
20 \
10 N\
0 T

0S$ 250005 500005 75000$ 100000 S
Average liquid balance




Compatibility of additional
justifications with the fundamental /
technical profile

Compatibility of
justifications with the TECHNICAL ANALYSIS
fundamental / technical
profile Sty ot Shornsersy Bicttiadions

100

90 \ r=le ot iman ol pad

Calculation of ratios
80 \ Calculation of the fundamental value
Zg \ Analysis ‘ the management and

s of the compan

50
40 N
30
20

10
0

Grades assigned

T T T T 1
0% 20% 40% 60% 80%  100%

Difference from the expected «Price»
justification rate



Weight of sectors in the portfolio Vs
weightings of the investment
sfrategy

» You should aim fo create

Weight of sectors in the an actual portfolio that
portfolio Vs the current matches your strategy
strategy allocation :
100 » Cash
90
80 \\ = Bonds
2 70 .
5 6o \\ = Utilities sector
5 10 \\ = Financials Sector
6 2 . = Consumer Products
10 N\ Sector
0 . . N .
0 = 0 150 i » |ndustrial Products

Sector

Sum of the differences between the weights of
the portfolio

and those of the strategy = Natural Resources

Sector




Assessment of the impact of
fransactions on the weights of the
sectors in the portfolio

Assessment of the impact ™ Keep in mind the

of transactions on the impact a frade
weights of the sectors in normally has on your
the portfolio cash balance:
- 7 » Buy: decrease
80 / o .
3 / w» Selling: increase
& /
g s // » There is one exception!
3 40
& g // » (buying or selling a
w7 100% liquid asset)
0

T T T T 1
0% 20% 40% 60% 80%  100%
Rate of impact statements accurately
evaluated




Estimation of the liquid
balance after transactions

Estimation of the liquid = Make areasonable
balance estimate of your cash
after transactions balance after a trade
100 order is executed
90
80 \\ » There is a tolerance of
g 70—\ $250, so there is no
20 60
2 o \ need fo calculate to
£ 2 \\ the nearest dollar.
& 30
20 \
10 \
0 N

0% 20% 40% 60% 80%  100%

Difference between the declared balance and
the calculated balance
(S 250 tolerance)




Challenge’s deadlines

Date

Event

February 10, 2025
9h 30 AM (EST)

» Beginning of the 2025 Bourstad Challenge

February 23, 2025
11h 59 PM (EST)

» Deadline for the definition of the investor-client, the creation of

the initial portfolio management strategy and the specification
of the participant's learning objectives

March 10, 2025
8h 00 AM (EDT

* Beginning of the period during which participants can complete

the qualification questionnaire for the Responsible Investment
component

March 23, 2025
11h 59 PM (EDT)

» End of the period during which participants can complete the
qualification questionnaire for the Responsible Investment
component

» Deadline for adjusting the portfolio management strategy

April 11, 2025
4h 00 PM (EDT)

* Deadline for the self-assessment of learning achieved
» End of the 2025 Bourstad Challenge

April 14, 2025
8h 00 AM (EDT)

» Start of Autorité des marchés financiers call for testimonials
reserved for eligible participants of the school version.

April 25, 2025
11h 59 PM (EDT)

» End of Autorité des marchés financiers call for testimonials.




Relevant documentation

» 7025 Bourstad Challenge - Important Dates and
Deadlines

» Nhitps://bourstad.cirano.gc.ca/DL/BT25 rules/EcheancesTabelauSynthese.ht
ml

» Portfolio management in a Bourstad simulation

» Documentation/How it works

» Median Assets and liabilities of households- Canada
and Quebec, 2023

» Documentation/Educational content

» Video recording - The Basics of Stock Market Invesiing
Webinar (February 3, 2025)

» PDF version of the presentation



https://bourstad.cirano.qc.ca/DL/BT25_rules/EcheancesTabelauSynthese.html
https://vimeo.com/1053374967
https://bourstad.cirano.qc.ca/DL/BT25_webinar_1_for_participants.pdf

A Primer on the Canadian
ETF Industry

» Director & Team Leader
ETF Distribution
BMO Global Asset
Management

= Joined BMO Global
Asset Management 11
years ago

» Joined BMO Financial
Group a few years
before as a consultant
to high net worth clients
and Investment
representative

Erika Toth, CFA




Question and answer period
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Next webinar

» Sustainable Investment in the Bourstad Challenge
Thursday, March 6, 7:00 p.m. to 8:00 p.m.

» Guest expert:

» Thomas Estinés, co-director of the Groupe Investissement
responsable (GIR)



https://us02web.zoom.us/webinar/register/WN_SldFTax2SpKVIS9Clnx1og

