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Canadian ETF Industry
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Canadian ETFs gathered $76 billion in 2024, a record year of ETF inflows, assets and new launches. 



Canadian ETF Issuers as of Dec 31, 2024
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Team Strategy Session Aug 2023
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1. National Bank Report, January 2024 2. BMO Global Asset Management (Jan 2024) 
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ETF Market Insights 

subscribers
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50+
Tickers with 

a ten-year 

track record

A provider you can trust for 

access to growth and 

income

BMO ETFs for every 

investment 

objective

1. National Bank Report (August 31 2024) 3. TD Securities ETF Report, August 2024

4

Tickers over $1 

billion
27
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Canada’s 1st

• covered call ETF (ZWB)

• low vol ETF (ZLB) 

• high yield ETF (ZHY)

• discount bond ETF (ZDB)
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2. BMO Global Asset Management, February 5, 2024 and November 14, 2023 https://newsroom.bmo.com/2024-02-05-BMO-ETFs-and-BMO-

Mutual-Funds-Recognized-by-Fundata,-Leading-All-Fund-Providers-with-the-Most-ETF-FundGrade-A-R-Awards BMO Global Asset 

Management Honoured at 2023 Canada LSEG Lipper Fund Awards - Nov 14, 2023 

4. BMO Global Asset Management (August 31, 

2024)

Award winning

ETFs
in 2023
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20+

Canada’s largest us equity 

ETF (ZSP) 

Canada’s largest selection 

of sector ETFS

Largest fixed income suite 

in Canada 

Largest provider of smart 

beta ETFS

Largest covered call suite 

in Canada

Many of the largest ETFs 

in Canada are BMO ETFs
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Selection of 

ESG Mandates
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Advisor use only

PROSPECTUS

https://newsroom.bmo.com/2024-02-05-BMO-ETFs-and-BMO-Mutual-Funds-Recognized-by-Fundata,-Leading-All-Fund-Providers-with-the-Most-ETF-FundGrade-A-R-Awards
https://www.bmo.com/assets/pdfs/gam/bmo-etf-prospectus_en.pdf


Examples of Different Types of ETFs Available
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• Index 

• Equities: iShares Cdn Russel 2000 Index ETF (XSU:CA), iShares NASDAQ 100 Index ETF (CADHedged) (XQQ:CA)

• Bonds: BMO Short Corporate Bond Index ETF (ZCS:CA), BMO Mid Corporate Bond Index ETF (ZCM:CA); 

• Sectors: iShares Cdn Tech Sector Index ETF (XIT:CA); Health Care Select Sector SPDR Fund (XLV) 

• Rules-based (“smart beta”) 

• iShares Cdn Value Index ETF (XCV:CA); iShares MSCI Min Vol Canada Index ETF (XMV:CA); iShares S&P/TSX Canadian Dividend 
Aristocrats ETF (CDZ:CA)

• Balanced

• TD One-Click Moderate ETF Portfolio (TOCM:CA) • Vanguard Retirement Income ETF Portfolio (VRIF:CA)

• Actively managed 

• TD Active Global Enhanced Dividend ETF (TGED:CA) • TD Active Global Infrastructure Equity ETF (TINF:CA)

• Covered Call

• BMO Covered Call Canadian Banks ETF (ZWB:CA) • BMO Covered Call Utilities ETF (ZWU:CA)



Canadian ETF Industry

6



Canadian ETF Industry
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Trends in Canadian ETF Industry
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Trends in Canadian ETF Industry



The Case for Indexing – SPIVA Canada Scorecard
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The Case for Rules Based / Smart Beta (Semi-Active ETFs)
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• Reduce risk versus broad indexes or try to outperform broad indexes

• Gain exposure to stocks with specific characteristics that are different from broad market

• Typically rules based ETFs are the half way point between index & active; and they tend to be about 

1/2 to 4 the cost (MER) of active funds



Long Term Factor Performance 
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The Case for Active ETFs / Funds 
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• Reduce risk or try to outperform the market

• Picking a concentrated portfolio of individual names

• Could have a focus on income generation

• Bonds: may want to delegate credit & duration call to a skilled professional manager (eg Pimco)

• Small caps: this is another area where active management is more popular. The market for small 

caps is less efficient, so there is a higher probability that a skilled portfolio manager is able to 

outperform in this segment.

• Look for long-term consistency of the manager; length of track record, Morningstar star & quartile 

ratings (Morningstar.ca)



What’s Trending : Momentum Report
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What’s Trending : Momentum Report
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Using Index ETFs to Generate Alpha : Examples
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• Reduce risk or try to outperform the market

• Use of sector ETFs to articulate macro views, and reduces risk versus picking individual stocks (hold 

a diversified basket of names within the same sector)



Thank You!



Disclaimer
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This presentation is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice 

to any party. Particular investments and/or trading strategies should be evaluated relative to the individual’s investment objectives and professional 

advice should be obtained with respect to any circumstance.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of 

performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be 

reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any 

forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described in the 

most recent simplified prospectus.

S&P®, S&P/TSX Capped Composite®, S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”) and “TSX” is a 

trademark of TSX Inc. These trademarks have been licensed for use by S&P Dow Jones Indices LLC and sublicensed to BMO Asset Management 

Inc. The ZCN & ZSP are not sponsored, endorsed, sold or promoted by S&P Dow Jones LLC, S&P, TSX, or their respective affiliates and S&P Dow 

Jones Indices LLC, S&P, TSX and their affiliates make no representation regarding the advisability of trading or investing in such BMO ETF(s).

The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with 

respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs 

contains a more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or 

prospectus of the BMO ETFs before investing. The indicated rates of return are the historical annual compounded total returns including changes in 

unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income 

taxes payable by any unitholder that would have reduced returns. Exchange traded funds are not guaranteed, their values change frequently and past 

performance may not be repeated. 

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s prospectus. BMO ETFs trade 

like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not 

guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity 

from Bank of Montreal.

BMO Global Asset Management is a brand name that comprises BMO Asset Management Inc. and BMO Investments Inc.

®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.



Examples of Rules Based / Smart Beta (Semi-Active ETFs)
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• Dividend based screening – examples of screens and resulting exposures

4.31%
ZDV Yield vs 

Index ZCN 

3.37%

2.5%
ZDY Yield vs 

Index ZSP 

1.37%



Examples of Rules Based / Smart Beta (Semi-Active ETFs)
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• Quality fundamental based screening – examples of screens and resulting exposures

• MSCI USA High Quality Index vs S&P500 Index



The Case for Covered Call ETFs
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• For investors seeking a higher level of tax efficient income

• Essentially monetizing volatility, turning it into a source of monthly cash flow

• BMO by far the largest manager of covered call ETFs in Canada (over 50% market share & $14 

billion AUM)


